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LET THE SURRENDER BE UNCONDI- 
TIONAL 

The surrender of the Central Powers must be un- 
conditional. Just as any other kind of surrender 
at Appomattox would have been an immeasurable mis- 
fortune for both the North and the South, any other 
solution of the present war would be a self -perpetuating 
tragedy, not only for the democracies but for the autoc- 
racies as well. 

In our leading editorial for July we spoke of "The 
Beginning of the End," and remarked that "the diffi- 
culties of Germany are increasing rapidly and will de- 
cidedly multiply from now on." The difficulties have 
increased even more rapidly than we then believed possi- 
ble. Bulgaria after less than two weeks of concentrated 
allied attacks surrendered unconditionally at Salonika, 
September twenty-nine. Yet such a step for Bulgaria 
was inevitable, as for nearly six months the military 
and economic disintegration of that land has been cumu- 
latively visible. A prolonged drought has recently in- 
creased the already well-nigh intolerable privations and 
hunger, added to the war weariness of the Bul- 
garians and to the feeling of despair forecasted by 
the nervousness of King Ferdinand as early as 
May last. Under date of June 27, we received from one 
of our correspondents a letter which contained the fol- 
lowing prophetic lines : "I lay considerable stress on the 
choice of Malinoff as premier of Bulgaria. When I was 
in Sofia in March, 1914, Malinoff was the most power- 
ful leader, opposed to the King, to war, to Germany, and 



to autocracy generally. If the King has to call on 
Malinoff, there may be something doing in Bulgaria." 

But since that time Allenby in Palestine and Marshall 
in Mesopotamia have brought about a Turkish debacle 
which has deepened the growing Bulgarian impression 
that the end of the wild ambitions of Central Europe 
is near. This feeling was intensified of course by the 
developing strength of Foch on the West and by the 
weakening of the German hand in Eussia. The work 
of the Allied armies in Macedonia was therefore com- 
paratively easy. Bulgaria has surrendered and the sig- 
nificance of it, opening the lower Danube and paving the 
way for the Allies to Odessa, the Black Sea, and to the 
North, is very great. The military surrender of Tur- 
key is now also inevitable. The military quadruple 
alliance is crumbling, has crumbled. Only Germany 
and Austria-Hungary are left, and the conditions in 
Austria are far from encouraging to Germany. The 
logic of the world military situation demands the un- 
conditional military surrender of Germany. That un- 
conditional surrender is now but a matter of time. 

But such a surrender is of relative insignificance. 
The surrender in which the world is vitally concerned 
is in a quite different field. We agree with the British 
Premier who, writing to the Guildhall meeting, Oc- 
tober 1, said, "Partial victory would be suspended dis- 
aster." But military victory alone would be but "par- 
tial victory," indeed it might be like the victory of 
Germany in 1871, a colossal defeat. The unconditional 
surrender in which humanity is vitally concerned is that 
unconditional surrender of irrational Teuton preposses- 
sions which have developed out of the German miscon- 
ceptions of self-interest and dangerous philosophies of 
national life. We believe that it is John Dewey who has 
said that intelligence is "the purposive reorganization, 
through action, of the material of experience." The su- 
preme world purpose is now that Germany shall surrender 
her old intelligence to a new intelligence and that she 
shall make the new intelligence the basis of a new feeling 
and a new action. Through her intellectual surrender she 
must somehow be led to purpose an internal reorganiza- 
tion out of the materials of this war experience to the 
end that she may help on a happier and worthier order 
of society. If as a result of such a surrender in the 
realm of the human spirit she shall rise above her provin- 
cial national conception of sovereignty to a wider, co- 
operative, human conception of a world society, of free 
men and women growing collectively and progressively 
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in the service of all, she will have surrendered indeed, 
and we shall have won the war. 

The world has been waging since August, 1914, two 
tremendous wars, one in the realm of force and the 
other in the realm of ideas. Though these two wars are 
related to each other, the pathetic fact of all history is 
that the war of force had to be waged ; but the encour- 
aging fact of history is that the war of ideas is on. That 
is what we mean when we say that we are interested in 
the events of the military surrender only for their sig- 
nificance, their augury for tomorrow. Since the war 
of force is upon ns, the force of right must prevail over 
the force of wrong; the force of wrong must surrender 
unconditionally to the force of right. 

But there is no significance in the victory of one brute 
force over another brute force, except as it relates to the 
victory of law over chaos, of justice over wrong, of peace 
over war. We must keep before us as a pillar of cloud 
by day and a pillar of fire by night those words of the 
President at Mount Vernon: "What we seek is the 
reign of law, based upon the consent of the governed 
and sustained by the organized opinion of mankind." 



THE FOURTH LIBERTY LOAN 

Since entering the war the United States has nego- 
tiated three loans under the Liberty Loan Bond 
Bill passed by Congress eighteen days after our entrance 
into the war, April 6, 1917. The flotation of the first 
issue, begun in May, 1917, was for $2,000,000,000 
at the rate of 3% per cent, the term fifteen to thirty 
years, with the privilege of conversion. Four and one- 
half million persons oversubscribed the amount by 30 
per cent. The second issue, the sale of which began in 
October, 1917, was for $3,000,000,000 at 4 per cent, the 
term from ten to twenty-five years, with the privilege 
of conversion. Over 9,000,000 persons oversubscribed 
this amount by 50 per cent. The sale of the third issue 
for $3,000,000,000 began April 6, 1918. The rate of 
interest was 4% per cent, the term ten years, with no 
privilege of conversion. Eighteen million persons over- 
subscribed the amount by considerably over $1,000,000,- 
000. The fourth and greatest in the history of finance 
is for the amount of $6,000,000,000, at the rate of 4*4 
per cent, the bonds to mature October 15, 1938, unless 
the United States should exercise its reserved right to 
redeem them on ox after October 13, 1933. The interest 
on $30,000 of these bonds will be exempt until two years 
after the termination of the war from sur-taxes and ex- 
cess profit and war profit taxes. There are other ex- 
emptions such as Federal, State and municipal taxes. 

As we are facing this fourth loan we may be encour- 
aged by the fact that the total resources of the national 



banks of the country increased during the last fiscal 
year by over $1,500,000,000. For the first time since 
1870, with the exception of the year 1881, there has been 
no failure of any national bank in the United States 
for a period of seven months, namely, the first seven 
months of 1918. The Treasury Department has pointed 
out that before this war we were paying for the ex- 
pense of government $1,000,000,000 annually, that at 
the close of this war our annual expenses for govern- 
ment, including interest, will not be over $2,000,000,000. 
Associated with this forecast is the fact that while Ger- 
many after raking her country for jewels has only 
$500,000,000 of gold in her vaults, the United States 
has alone $2,500,000,000 of gold in her Treasury. Sec- 
retary McAdoo pointed out in New York, September 24, 
that every dollar saved now and invested in Liberty 
Bonds will appreciate materially after the war. He 
said: "Every provident man and woman in the United 
States may find their savings worth twice as much in 
purchasing power after the war as now. How can any- 
one more certainly make money than to save it now with 
the assurance of its enormous enhancement of value 
when normal conditions are restored?" 

As a result of loans already negotiated the United 
States Government has been able to recruit and land in 
France with adequate equipment substantially 2,000,000 
soldiers. That these soldiers are well fed is shown by 
General Pershing's statement to Secretary Baker that, 
"Not a single man has had to wait a minute for a meal 
that was due." That the soldiers are relatively healthier 
than the soldiers of any other army in the history of 
warfare appears from the fact that, while the German 
army in the Franco-Prussian war lost 25 out of every 
1,000 men from disease, and the losses among the French 
army from the same cause were much higher ; while the 
losses among the Japanese in the Eusso-Japanese war 
were 25 for every 1,000 men; 50 among the soldiers of 
the Northern army in our Civil war, and 27 among our 
soldiers in the Spanish- American war, the total Ameri- 
can deaths from disease in this war, at home and abroad, 
have reached the remarkably low number of only 8 out 
of every 1,000 men. These results are directly attrib- 
utable to the financial support of our fighting forces 
by the men and women at home. 

But still more important as a result of this sup- 
port, the American Expeditionary Forces abroad are 
helping definitely and constructively to defeat the ene- 
mies of mankind, to end this war, and to establish a 
fairer world. The undreamed-of power of the United 
States today, the prestige of its government, are possible 
because of the thrift and generous response of our 
people, who entered upon a disinterested adventure that 
they intend shall cease only when the German hordes 



